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GLOBAL MARKET SNAPSHOT

Equity Markets:

Sentiment continued to seesaw on Friday as pessimism around trade negotiations during the overnight session
in Asia was short-lived as stocks
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Bond Markets:

The Treasury curve saw a modest bear steeping with yields inside 5-years seeing the biggest rise. Spanish debt
was effectively unchanged despite the political strife, although the snap election announcement was well

flagged.
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Currency Markets:

The U.S. dollar index dipped -0.1%. The greenback was stronger in early trading, but a weaker industrial
production print and dovish comments from San Francisco Fed president Mary Daly (“case for a rate increase
isn’t there”) sent it into retreat. British pound +0.7% led among G-10 following stronger than expected retail
sales numbers (sales volume rose at the fastest pace in six months in January).
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Commodity Markets:

The Bloomberg Commodity Index gained +1.2%, the strongest one-day rise of the year. Crude oil led the way
with WTI and Brent +2.5% and +2.6%, respectively.
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MACRO OVERVIEW

As reference above, U.K. retail sales surprised to the upside in January, increasing 1.0% month-over-month

and 4.2% from a year prior. Expectations were for increases of 0.2% and 3.4%, respectively.

U.S. industrial production unexpectedly declined in January with the Fed’s measure falling -0.6% versus

expectations for a 0.1% rise. According to the release, manufacturing production was -0.9% lower led by a
large drop in motor vehicle assemblies.

Consumer sentiment recovered from January’s weakness according to the University of Michigan’s Survey

of Consumers. The headline index rebounded by 4.3 points to 95.5 but remained lower on a year-over-year
basis. The current conditions and expectations components increased 1.2 and 6.3 points, respectively. The
recovery was attributed to the “end of the partial government shutdown as well as a more fundamental
shift in consumer expectations due to the Fed's pause in raising interest rates.” Notable was respondents
expectations for inflation, which fell to the lowest level recorded in the past fifty years, reflecting expected
gains in inflation-adjusted income.
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