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GLOBAL MARKET SNAPSHOT

Equity Markets:

Global equity markets were mixed on Friday. Most European indices finished in the red, notably Italy’s FTSE MIB
-0.5% that posted its seventh consecutive day of losses. Investors are concerned by the exposure that Italian
banks have to Turkey and the government’s possible revocation of concessions for Autostrade, the manager of
the bridge that collapsed in Genoa, which would set a new precedent. Shares of Atlantia, the parent company of
Autostrade, are down -23% since the accident. During the U.S. trading session, risk assets were given a boost by
a WSIJ report that U.S. and Chinese negotiators would be meeting to iron out details ahead of a November
multilateral summit
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Currency Markets:

The U.S. dollar weakened -0.6%. Canadian dollar 0.7% led among G10 as a CPI report showed inflation to have
accelerated to 3.0% year-over-year in July versus expectations of 2.5%.
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Commodity Markets:

Commodities traded higher on Friday with all segments adding to gains. WTI gained 0.8% to $65.97 per barrel as
news of progress in U.S.-China trade talks was bullish for energy. While copper rallied 1.9% on the news as well,
the report didn’t hit the wire until just before the close for ag futures trading so soybeans were -0.5%. Wheat
prices jumped 3.2% on global weather forecasts and rumors that Russia may curb exports of the grain.
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https://www150.statcan.gc.ca/n1/daily-quotidien/180817/dq180817a-eng.htm?HPA=1

MACRO OVERVIEW

The University of Michigan surveys of consumers showed that sentiment slipped to its lowest level since last
September as the headline index fell to 95.3 in August. The index of current economic conditions declined
to 107.8 from 114.4 in July, while the index of expectations held at 87.3. All three indices are lower on a

year-over-year basis. According to chief economist Richard Curtin, the dominating weakness in this month’s
data was consumer assessments of buying conditions with perceptions of home and car buying conditions
falling to 10-year and 4-year lows, respectively. He also noted that “the data suggest that consumers have
become much more sensitive to even relatively low inflation rates than in past decades. As is usual at this
stage in the business cycle, some price resistance has been neutralized by rising wages, although the falloff
in favorable price perceptions has been much larger than ever before recorded. Overall, the data indicate
that consumers have little tolerance for overshooting inflation targets, and to the benefit of the Fed, interest
rates now play a more decisive role in purchase decisions.”
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To unsubscribe from this market distribution please email RockCreekMarketUpdates@TheRockCreekGroup.com and your email address will be removed.

The information contained herein has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of any offer to buy or sell any security or to
participate in any strategy. Nothing contained herein shall be relied upon as a promise or representation as to the past or future performance.

This material represents the views of RockCreek. This information should not be construed as investment advice. Some of the information may be provided to discuss general market
activity, industry or sector trends, or other broad-based economic, market, or political conditions. Information and opinions are as of the date of this material only and are subject to
change without notice. RockCreek has no obligation to provide any updates or changes to such information.

The opinions, forecasts, assumptions, estimates, and commentary contained in this material are based on information provided to RockCreek on both a formal and informal basis.
Further, any such opinions, forecasts, assumptions, estimates, and commentary are made only as of the date of this material, are subject to change at any time without prior notice
and cannot be guaranteed as accurate.
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